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• AH Uncorrelated Strategies Fund rose 0.27% during October, with markets stabilising following a historic
period of turmoil.

• Top contributor was Volatility Carry with strong performance from both credit and equity volatility.

• Trend was the main detractor from performance, as equity and credit markets rallied on a brighter earnings
outlook.

Tom Boyle, Manager of the Atlantic House Uncorrelated 
Strategies Fund, provides an update on performance for the 

Fund in the month ending 28 October 2022.

Executive Summary 

In almost any other year, a monthly equity return of nearly 8% would be something to write home about. 2022,
unfortunately is not almost any other year. Investors got a view into the health of the global consumer in October,
and on balance they are ok, with nominal earnings higher and many firms beating expectations. However, dispersion
over the month was high, with some large tech names underperforming investors already tempered hopes for
growth.

There has been some confusion this year about whether good earnings news is indeed ‘good news’ as higher
earnings growth suggest a higher terminal rate, or indeed a faster pace of hikes across the major central banks. In
our view, good news is still good news. A more resilient consumer is not necessarily one which feels the need to
spend beyond their means. As real interest rates have risen we have seen a multiple contraction across all markets,
but this has not been matched by lower earnings. The pain might be lower from this point, but very few corporations
are worth much without revenue coming through the door. Especially when there is a risk free alternative of 4%.

With this in mind, many investors will be in the peculiar position of their ‘risk free’ asset (in government bonds)
under performing their risky asset. Although this can be relatively common in other parts of the world (EM,
Periphery Europe) it’s not something that has been mainstream in many of our lifetimes. I do not personally know
many holders of the 2068 UK Inflation linked bond, but I find it difficult to argue with the idea that bonds offer no
‘alternative’ to equities or other risk assets from here. Investors may reasonably ask how this could effect the
strategy going forward. Quantitative easing brought about a lot of things, one of which was a compression of both
volatility but also a re-enforcement of cross asset price correlations. Given this is no longer the case, there is a
heightened awareness of investors about the options afforded to them. A switch from equities to fixed income where
the relative carry (read income) is high doesn’t make sense, but going forward it doesn’t seem so bad. Our view is
that this is likely to reinforce trends and something we have seen play out this year. Despite Trend failing to
outperform this month, we were still able to deliver positive returns from other areas of the portfolio. We were
pleased to see that our weighting methodology has proven to be as effective as our models suggested.
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Diversifier Strategies - Sleeve Commentary
Price Pressure (0.00%)

Price Pressure was flat over the month, with strong performance from US Equities even as big tech suffered during
the start of the Q3 earnings season. Going into earnings, investors had started to anticipate the bite from a weaker
economy and set the bar for earnings expectations lower in many cases. This sets up firms who still disappoint to
underperform significantly. We saw this in stocks such as META and Amazon who suffered 20%+ post earnings
moves, whilst index returns were much better supported by the wider index. As mentioned last month, we took the
opportunity to add exposure both in the global allocation and introduce a new region via a new dispersion
investment in Japan.

Non-Directional Carry (+0.50%)

Non-Directional Carry reversed the previous months losses with strong performance across both credit and
commodity curves. A stronger credit environment is generally reflective of a higher credit term premium, and
although we are a long way away from the levels of spread which we saw during 2021, credit curve positions have
posted pleasing gains, and are still at historically flat levels relative to spreads over time. On the other hand,
commodity curve positions were able to benefit from energy curves returning to a more ‘normal’ state of upward
sloping prices (contango). The winter is generally a riskier time for commodity curve strategies. However, we believe
that the Fund’s implementation of the position has strayed away from the riskier commodities over the period.

Volatility Carry (+0.70%)

Volatility Carry is the sleeve with the highest correlation to risk assets. This should not be confused from deriving
returns from the positive performance of risk assets, as has been the case this year. Although we were not surprised
that this sleeve was the best performing given the wider risk backdrop. Delving deeper into the source of the
performance, returns were higher because of a fall in realised volatility as compared with a drop in implied volatility
which would have a forward looking effect on the sleeve’s risk/reward going forward. Credit short volatility
continued to be a standout performer delivering another month of positive returns despite a challenging backdrop
for the asset class.

Long Volatility Strategies - Sleeve Commentary
Volatility Convexity (+0.20%)

Volatility Convexity added 0.2% to performance during the month. The sleeve and also held the best performing
investment on a standalone basis - interest rate volatility - which reached a new year to date high. Last month I noted
that fixed income volatility was already at a high level and forward looking rises in implied volatility in rates is
challenged given we are already at some of the highest levels since the financial crisis. The move recently has been
driven by the heightened realised volatility of interest rates ahead of the FOMC meeting at the beginning of
November. The futures market has priced in a change in tact for the FOMC, with lower steps in the search for the
terminal rate. Volatility markets are suggesting a slightly different story, suggesting that the Fed is likely to keep
going until something breaks and they are forced the other way, supporting implied volatility across the term
structure.

Trend (-1.20%)

Trend was the worst performing sleeve during the month, subtracting 1.20% at the Fund level. Whilst losing money
investing in a strategy is never the aim of any investment, the wider portfolio performance despite the loss in Trend
was pleasing. Within Trend the main drag was interest rates and equities, as both bonds and shares rallied towards
the end of the month. The recent move in equities has led to a cut in the short position, which Trend has held
throughout 2022, with the portfolio less short going forward. Given the size of the move in rates, the bonds short in
the sleeve is still large by historical standards, but in line with both the direction and levels of volatility we are seeing
in the fixed income markets. Within this, shorts are concentrated at the front end of the yield curve, aligning with the
direction of monetary policy markers going into year end.

Your Next Fund Insight
This is the last monthly commentary of the year, with our final communication of the year in the form of a letter to
investors which will round up the performance since launch in May, as well as outline our thoughts going into 2023.
This will also take the place of the review of November and December and be published mid December.

Given the Fund has now passed the important 6 month milestone, we would welcome any feedback from investors
on how we can best communicate our thoughts on the strategy going forward alongside the commentary which we
will continue to provide each month.
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Important information

Source for all data is Atlantic House Investments, Bloomberg as at 28 October 2022, unless stated otherwise. 

This document is issued by Atlantic House Investments Limited and does not constitute or form part of any offer or invitation to buy 
or sell shares. It should be read in conjunction with the Fund’s Prospectus, key investor information document (“KIID”) or offering 
memorandum. Atlantic House Investments Limited is authorised and regulated by the Financial Conduct Authority FRN 931264. 
Atlantic House Investments Limited is a Private Limited Company registered in England and Wales, registered number 11962808. 
Registered Office: One Eleven Edmund Street, Birmingham. B3 2HJ. Telephone calls may be recorded.  The contents of this 
document are based upon sources of information believed to be reliable. 

Atlantic House Investments Limited has taken reasonable care to ensure the information stated is accurate. However, Atlantic House 
Investments Limited make no representation, guarantee, or warranty that it is wholly accurate and complete. The information 
provided in the present material is confidential and only for use by its recipient. This material may not be disclosed or referred 
to any third party or distributed, reproduced or used for any other purposes without the prior written consent of Atlantic 
House, any data provider and any other third party whose data is included herein and must be returned on request to Atlantic 
House and any copies thereof in whatever form destroyed.

The Atlantic House Uncorrelated Strategies Fund is a sub-fund of GemCap Investment Funds (Ireland) plc, an umbrella type open-
ended investment company with variable capital, incorporated on 1 June 2010 with limited liability under the laws of Ireland with 
segregated liability between sub-funds.  GemCap Investment Funds (Ireland) plc is authorised in Ireland by the Central Bank of 
Ireland pursuant to the European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations 2011 
(S.I. No. 352 of 2011) (the “UCITS Regulations”), as amended. Gemini Capital Management (Ireland) Limited, trading as GemCap, is a 
limited liability company registered under the registered number 579677 under Irish law pursuant to the Companies Act 2014 which
is regulated by the Central Bank of Ireland. Its principal office is at Ground Floor, 118 Rock Road, Booterstown, A94 V0Y, Co. Dublin 
and its registered office is at 1 WML, Windmill Lane, Dublin 2, D02 F206. GemCap acts as both management company and global 
distributor to GemCap Investment Funds (Ireland) plc. GemCap UK Limited (FRN 924419) is an appointed representative of 
Connexion Capital LLP (FRN 480006), which is authorised and regulated by the Financial Conduct Authority and provides 
distribution oversight services to GemCap acting as global distributor and is responsible for the oversight of all distribution 
arrangements for the sub-fund.

Key Risks

This is a marketing communication. A final investment decision should not be contemplated until the risks are fully
considered. A comprehensive list of risk factors is detailed in the Risk Warnings Section of the Prospectus and the
Supplement of the Fund and in the relevant key investor information document (KIID). A copy of the English version
of the Supplement, the Prospectus, and any other offering document and the KIID can be viewed at
www.atlantichousegroup.com and www.geminicapital.ie. A summary of investor rights associated with an
investment in the Fund is available in English at www.geminicapital.ie.

The price of shares and income from them can go down as well as up and past performance does not
predict future returns. Investors may not get back the full amount originally invested. The level and basis of
tax is subject to change and will depend on individual circumstances. There is no guarantee that the Fund
will achieve its objective.

The Fund is entitled to use derivative instruments for investment purposes and for efficient portfolio management
and/or to protect against exchange rate risks. Derivatives may not achieve their intended purpose. Their prices may
move up or down significantly over relatively short periods of time which may result in losses greater than the
amount paid. This could adversely impact the value of the Fund. The Fund may enter into various financial contracts
(derivatives) with another party. Where the Fund uses futures or forward foreign currency contracts, it may become
exposed to certain investment risks including leverage, market, mismatching of exposure and/or counterparty risk,
liquidity, interest rate, credit and management risks and the risk of improper valuation. Any movement in the price of
these investments can have a significant impact on the value of the Fund and the Fund could lose more than the
amount invested.

The Fund invests in government and corporate bonds. All bonds will be investment grade (i.e. at or above S&P rating
BBB- or deemed equivalent). If any of the bonds the Fund owns suffer credit events the performance of the Fund
could be adversely affected.

In certain market conditions some assets in the Fund may become less liquid than at other times so selling at their
true value and in a timely manner could become more difficult. Other risks the Fund is exposed to include but are not
limited to are possible changes in interest rates, changing expectations of future market volatility, changing
expectations of equity market correlation and changing dividend expectations. Future legal or regulatory change
could have a significant effect on the Fund.

Web: atlantichousegroup.com Email: info@atlantichousegroup.com Tel: (+44) 020 7043 0100 
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